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Determinants of Share of risky assets in Japan

Abstract

This paper investigates the determinants of share of risky assets in Japan using a
household survey conducted by Japan Post, focusing on the effect of degree of risk
aversion, subjective expectation on the risky asset return and its variance, as well as
behavioral biases such as overconfidence and optimism. We found the followings. First,
those who expect higher excess return on risky assets show higher share in concordance
with the assertion of capital asset pricing model (CAPM). Second, overconfidence is an
important factor, which raises the share. Third, the observed share is lower than the
prediction by CAPM. Fourth, the difference in shares between the observed and the
predicted as well as between the US and Japan would become smaller by establishing
the trust with securities companies and enhancing the educational level in Japan.
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e S EEEE S -0.629 0.643 -0.142 0.643  -1.693 0.209 -0.384 0.208
o GAEHEOH) 32.493 0.000 31.804 0.000
BLIME R 1219 1224

fEREFELE R 20 873 874
0 < fesR i pE L 2<<100 343 347

fERRE FELLSR 22100 3 3
Ok B -1992.817 -2002.912

ME © R 3DOMESE,
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£5 BAAEAMEOHEERR « fEREGELR 3

EIRAR : fFEREPELLR 3

R¥ P-E RADE PE fRE PME BRAZR P-E

TERH -179.644 0.000 -181.408 0.000
FERF A R T2 B 0.848 0.364 0.179 0.364
k7 2.994 0.000 0.631 0.000
EXNDEIIEIIEAES 0.057 0.002 0.012 0.002 0.058 0.001 0.012 0.001
TS 1.548 0.299 0.328 0.298 0.988 0.494 0.208 0.493
HUT~DIEHEE -7.680 0.000 -1.626 0.000  -7.110 0.000 -1.498 0.000
AEF S~ DOFHEHEE 14.307 0.000 3.028 0.000 13.075 0.000 2.755 0.000
BLELI— -4.361 0.249 -0.943 0258  -5.334 0.149 -1.154  0.159
KFEXI— 5.337 0.446 1.182 0.466 6.106 0.370 1.357 0.395
HE¥ELI— 3.832 0.293 0.832 0.305 2.228 0.530 0.476 0.536
A fim 0.353 0.005 0.075 0.005 0.444 0.000 0.094 0.000
BEL I — 5.979 0.241 1.212 0.220 4.909 0.323 0.997 0.304
ATt CeF4fiE) 5.172 0.028 1.095 0.027 4,758 0.038 1.002 0.037
Rl pERE Cel4iE) 9.440 0.000 1.998 0.000 9.383  0.000 1.977 0.000
REEH I — 11.907 0.000 2.623 0.000  11.220 0.000 2.458 0.000
BT A X — 0.265 0.979 0.056 0.979  -1.198 0.902 -0.250 0.901
IRF [ 3ge = 0.592 0.318 0.125 0.317 0.676 0.242 0.142 0.241
EREpEE 3.387 0.032 0.717 0.032 2.930 0.056 0.617 0.055
e S EELE -1.211 0.384 -0.256 0.383  -2.296 0.095 -0.484 0.094
o GAEHEOH) 32.287 0.000 31.315 0.000
BLIME R 1222 1227

fERRE L= 3=0 921 922
0 < fesR i pE b 3<100 298 302

fERE FELLSR 32100 3
Ok B -1763.821 -1768.254

ME © R 3DOMESE,
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6 BHEIHMAELEFD

TERAEL  fERE ELE 1 R - fERE ELLE 2 TERAEL - fERE HELLE 3
TRE P-fil  FRAZIR P ¥ P-fE BRGNP fREK P-fiEE  FREZIR P
TERH -28.103 0 -33.907 0 -41.727 0
BHEL I — 3.049  0.425 0.686  0.419 4911  0.186 1.056 0.175 8501 0.03 1.679 0.023
o GRAHOH) 44,059 0 40.14 0 39.051 0
BLME S 2109 2115 2128
fEEELER 10 1514 1624 1716
0<fEBREPELHR 1<
100 591 487 408
fERREFELE % 12100 4 4 4
RFEOR -3789.429 -3158.385 -2696.133

JITE - faBREPELLR 1, fERREEILR 2, R OEREPEILSR 3 2 EBIH & BN I —0Z 2 mls LR 2 HE TV D, EEAKIT 0225 100
DIz & 28O0, TR0, ER100 D F—ty MEZHWTHEE Lz, IRADROEEREILT V& 5% IV CEFA L 72 (Green 2003),
FILSEREELR 3 O — A GRAER L LTRAES I =BT 5 & B I =13 10%KETHETII R D 2 L el L T\ 5D,
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#7 HEAEAGIC, BRED 2 2B L7 HEE R R
TEIRAREL « fEBRE PELLR 1
PR P-fE  IRAVNR  P-E

TERH -203.818  0.000
FERF A R T2 B 1.721  0.051 0.437  0.050
EXNDEIIEIEARS 0.051 0.006 0.013  0.006
EEt 0PN/ 2307 0.111 0.586 0.111
FRAT~DAZHESE -5.821  0.001 -1.478  0.001
AR~ DS HEE 13.369  0.000 3.395  0.000
BLEXI— -0.144  0.968 -0.037  0.968
REFI— 6.717 0.317 1.799  0.342
HE¥YI— 2.394  0.500 0.617 0.506
A fi 0.333  0.005 0.085 0.005
BEXI— 1534 0.744 0.386 0.741
AT Cel$fiE) 4215 0.059 1.070  0.058
BRVEER CeHHiE) 13.884  0.000 3.526  0.000
GRbErERE (RHgdE) o 2 % 1.541 0.016 0.391 0.017
REEH I — 15.246  0.000 4.063  0.000
MENMEFRELA X — -7.504  0.460 -1.792  0.431
IRF i 3ge = 0.487 0.388 0.124 0.388
A5 i el 4543 0.003 1.154  0.002
e S EEEE S -1.510  0.263 -0.383  0.262
o EREHODH) 33.607 0.000
BLIE R 1217

fEMEFELLER 1=0 807

0<fEIE FE L 1<100 407

fERUE PE LR 12100 3

SR -2327.886

JVE : (B ABTH D EMREFELFR 11X 005 100 £ TOETH L7720, LR 100, FHRO
DO h—ty METHIEZITo T2, EEBOERIZOWVWTIR 1 23RO L, RADED
FEYERR 1T 7 L Z 1% O TR L 72(Green 2003), £7-. &EPED 2 FIH|T, £ HE LM
PEZWET D722, T VEENL OO 2 Feo &> Th D,
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