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Abstract

The reason the public pension belongs to social security is the redistribution
between generations to pool the risk in old age such as inflationl The
earningslrelated component concentrates on this essential function of the public
pensionl

Meanwhilel the basic pension has not only the function but also that of vertical
redistribution] The latter is not the essential functionl but matches the purpose
of social securityl so it is desirable that the ratio of the basic pension to the
earningsl related component increasesl Howeverl the extent of the increase should

be restricted not to harm the essential functionl
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