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“Fiscal consolidation cannot be achieved without economic growth,” is a symbolic statement
by the Japanese government, announced repeatedly in the last two decades. However, the
actual plan accompanied by this statement was to implement austere fiscal policy in
successive years to regain a positive primary balance. This article argues that such an
attempt could be one reason Japan failed to achieve either fiscal consolidation or economic
growth for the last 30 years. We explain the debt sustainability condition considering the
possibility that the growth rate is higher than the interest rate, typically observed in
advanced countries in the post-war period. In this definition, debt sustainability depends
more sensitively on the GDP growth rate than the primary balance. Reductions in growth-
enhancing public investment will worsen debt sustainability even when they improve the

primary balance, confirming the initial statement.
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LLEoi@ Y . ESRERESE - REEWIFERFE O SR - BHELFTICMAZ. BEEEDO ) A% ) v
7, DX, GXa Lt 7 2 —~DBITO /-0 0N HEE I, EEZMIEE LSGATH.,
ZNHYPREROMBZ R ET 272008 5, FFCANEBILFTIZIANEREZEL 72
REARHEIC I 2. DT e LCh EFE ORI aREE %m0 5, BUAKANNA 7 RAICKD
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AT, BEECHEREEE M EDONDZ ZEAEETN S,

filfis  f595/GDP KD X4 F 1 7 X

AREicld, EIRD B 2 HiE O 72 0 IEHEEIF IO W T OWB N ARFR %175, tHEICBIT 3
BfER. GDP, 774 <Y) =<7 v 2% ZNEND,, Y, PB, Lt EiLL X5, MHED=ZD
FlFREBHERERIZEL L, TN hr,geET, hLBAHMETH > THEEM
THoTHLUT ORI T 20, EHoO0ICHM—T 5 LBRETH D,
tEDOBIFOFHEFHFIE. Dpyy = A +7)D, — PB L ¥ 5, Dy IBEOBIFEBTH
D, ML ZTBFEBRIEMLCwS, $2774~Y) =7V APBFKEWVIE
&, EBEOBUERS XA T 2 FaNc L3 5,
tEOEH;/GDP XD, )Y, TREINDL, BHFED GDP Y, =1+ g, e RKEb L %
2 & Hiid o BURF o 7 Bl 2> S Uy Ic

EWIH BRSO NG, I, tEL Ot 4+ 1FEICH T COER/GDP LR DL TH
%, —J7. S IHDO—PB, /Y \ItHED T T 4 <) —kF/GDP k(%2 HKd, I CEHEHE
DX, HLEJHE — g)D ), DT FTH %,

b L, FlTRr B ERgL Y b RETNIE, r—g)OTFEIRTTI2TH L, DA,
f&7%5/GDP WED, )Y, K EWIE EHLIIREL 0, ElDER/GDP R DZAL b ik
T2 LiChb, 2D, T4V =TV REF (PB>0) X oT, HUE IHE
~AFRICLRWRY ., &7/GDP R 2 LZEMICROZ LI TE RV, L2d,

(r — g)D, /Y, |3 f&%5/GDP R IC il 2 o T, EH/GDP LEARKE wigE, K&k
TA~) —HBERBEICR D, CNUDBEROEHTH B,

—J. BEEgPHTFEr L b RETIE, r—g)id~AFRick 2, EH/GDP L%
D )Y, AREWIT ELHLIT/NZ K Y, LEDfER/GDP EOZAL XD HicE {, 2
0. 152 0ME CER/GDP LLESHEML Th., g >rk b 1 XfE#/GDP LR35 AW
ChE L3, Kic, 774 ~<) —R¥/GDP KRR —EfH—-PB, /Y, =S & \»H{EZIS
LiteEZL S, 20BE, BMIICER/GDP HED, /Y, 13S/(g — 1) &\ 5 HICIUR S
%, COMHIZT T4 <Y —#RFE/GDP RS HHld 325, #hLlEic(g —r)DfEICE
BRI T B,

B IROK MR 0 SEEE T I AL TR E g 3R] Er 2/ 0.8% LHl o T3 Z & %15
FiL7. Bl LCcoBFEH S L, IRICGDP LTI %D 774~ ) —RF%KEIC
Be7=e LTd, fEB/GDP HEIZ1%/0.8% =125, 2¥9 1 25%THRETRIEIC
5, LHL, b LRMOKRRRLFFROENI/NS D 04%IChhE, RO
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/GDP 332 5 0%Ic72 %, RIADKER & A7 AE Uic 7z, &5/GDP i
HRRICRY, MBHGES 22 L1c s, b DEIEND S S, BFKER LH1EKD
IR & S DEBEWIBFECZ 2 THS 5,
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